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Michrcl Sussorn
Strategic Rril Finamc
4100 MdD Strcct
Phih&lphir, PA 19127

Rc: Clu II rld III Rdlrotd Flaucr Prolcct Ptrtlersllp

DarMr. Susanan:

KPMG net with Sbategic Rail Financc on Decenrbcr 16, 1999. At thir mecting we
discu8sd ccveral ptojocl initiatives, moeil notrbly, r rccarch pmjct for darcloping
lcnding utd crpital nocds prolilee for Class lI and Clers Itr rrilro8ds. Thc mcotinS
dircussions conftrmod tbt thb projet could bo dcvelopod jointly, partncrin3 Struogic
Rail Finmcc with KPMG md trc Wharton School, Universityof Pennsylvuria.

Thir project follows along with ourourcDt uork in ftEight infraaaucturc furding and
finrncc for the Strto of Pennsylvania (tlrough KPMG's "PcanPlu,E" Freight Infrastructwc
Bank Feuibility SuaD and for thc U.S. Dcpartncnt of Transportation, funding ard
lnstitutlotul Optionsfor Freight lnlraxruaurc InErovcmmrr *udy. Bothof thce KPMO
studio* havo idcsrtifisd considcnble capital ncods among thc Clasg II and III nilrosdc rnd
havo mharrcad KPMG's knowlcdgc rc$rding thc isarrcs pcrtaining to public and private
reil investmenr. Thc tilhrrlon School providca an ideal vcnr* to furthcr invcctigrrc tbere
issucs in e mn-politisal onvjronmad. Smegic Rail Finerpe bringr meny yrarc of
shortlino and rcgionel rail indurtry rcscarch lo match thc public funding expcttisc thar
KPMGpmvides.
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